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Unyielding Efforts
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“National Brand & National Cultural Soft Power Research” release
conference and “National Brand & Culture Forum” was held in Beijing.
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Mao Weiming, Vice Minister of Industry and
Information Technology and other leaders made
special investigation in Hengyuanxiang Group.
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Wang Zhanyi, Dean of Shanghai Academy of Social Sciences
and his entourage visited Hengyuanxiang for project
cooperation discussion.
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Group President and his entourage visited Israel and
took a group photograph in Tel Aviv University.
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Manechem Ben Sasson, Israeli Hebrew University President
give President Liu Ruiqi the "Dead Sea Scrolls" as a gift.
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Group President Liu Ruiqi made a speech in
20th Anniversary of China Trademark Association
Establishment and China Brand Economic Peak Forum".



Brand R&D Brings about New

Achievements

The research project “Brand and Culture” |, led by Group President Liu Ruigi, has been
conducted for four years by 2014. With the first—stage research—National Brand Strategy
Research, a key soft science research program of the Ministry of Science and Technology,
completed with success, the second-stage project passed the examination of the Ministry
of Science and Technology in June, namely, National Brand and National Cultural Soft Power
Research, a key bid inviting project of soft science research program of the Ministry, involving
cooperation with Chinese Academy of Social Science. The research report has been published
by Economy & Management Publishing House and included in the library of Chinese Academy
of Social Science. This will be the third monograph contributed by President Liu in the field of
brand and culture researches, after his previous two publications “National Brand Strategy”
and “Brand and Culture” .

To involve more quality resources in the researches, on May 19th, HYX had a symposium
with Wang Zhan, Director of Shanghai Academy of Social Sciences, and the two parties came
to an intention of cooperation. On Dec. 20th, the two parties held project opening meeting
for “Brand and Culture Researches” , which will be mainly oriented to “How did the brand
come and how did the culture come?” for further explorations. To supplement its research
power, HYX (Group) Postdoctoral Scientific Research Workstation recruited the first group of
post-doctors for work.

Besides, the report for “Cultural Individuality Study of UK, France, India, Iran and
Russia” has been completed, involving cooperation with Peking University. In 2014, President
Liu led his research group to Brazil and Israel for on-site cultural surveys.

Celebration for the 20th Anniversary of the Founding of China Trademark Association and
China Brand Economy Summit Forum was held in September, and 2014 China Time—honored
Brand Inheritance and Innovation Summit Forum was given in Nov. Through the two events,
President Liu introduced the research fruits of HYX. On Apr. 24th, Mao Weiming, Vice Minister
of Industry and Information Technology, made a special investigation into HYX’ s researches
and practices in brand and culture.
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Leaping Progress
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Prof.Cees DE BONT, Dean of the
School of Design of Hong Kong
Polytechnic University gave a
speech in the forum.
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Non-profit open organization——International Sensory Research
Center was formally established.

Prof.Cees DE BONT, Dean of the School of Design of Hong Kong
Polytechnic University gave a speech in the forum.
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Kang Le, Dean of Life Science Research Institute, Chinese
Academy of Sciences and Li Wei, Vice General Manager of
Hengyuanxiang Group presented the award to winners of
the Third "Talent Award".
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President Liu Ruigi, Dr.Margolskee, new director of Monell Chemical

Sensory Center (on the right) and Dr. Gary, former director of the
Center took a group photograph.
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‘ Global Sensory Sleep Forum, Chengdu, China
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Hengyuanxiang South west Home Textile Sensory and
Sleeping Research Center was established.
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Hengyuanxiang Home Textile released sleep solutions suitable for
spring and summer in southwest China.



Sensory Branding Forum Enters a New

Stage

In May this year, the 136th Annual Meeting of Int'l Trademark Association, or INTA, was
kicked off in HK. As an important part of the meeting, on May 9th, the 6th Global Sensory
Branding Forum, initiated by HYX, was held in HK Polytechnic University, themed at “sensory
design, lifestyle and intellectual property” .

Present at the forum were representatives and experts from Monell Chemical Senses Center,
HK Polytechnic University, NABA, HK Design Center, HK brand consulting organizations, as well
as World Intellectual Property Organization, HK Intellectual Property Department and Korean
Intellectual Property Office and Japan Patent Office. During the forum, Cheung Kam Fai, Director
of HK Intellectual Property Department, Jiang Ruibin, Secretary of China Trademark Association,
John Lo, Director of HK Design Center, Prof. Cees DE BONT, Dean of PolyU Design, and HYX
GM Chen Zhongwei co-unveiled Cacht Int'l Research Center for Senses, a non-profit open
institution to be devoted to accelerating the transformation of the business model of the forum
and practicing of related theories.

To encourage more young talents to take part in sensory branding research, the group
cooperated with Chinese Academy of Sciences to set up “HYX Young Elite Award” . On Dec.
2nd, the 3rd Young Elite Award Ceremony was given in the Academy. 8 winners from universities
like Zhejiang University and Beijing Normal University were granted the award due to their new
achievements in interdisciplinary studies among sense, psychology and biology.

The research results from Sensory Branding Forum are being used by HYX to improve
the overall experience of consumers. On September 2nd, at the suggestion of HYX, the latest
Trademark Law of the PRC included the new type of “sound trademark” into application for
registration of trademark. The latest revised Trademark Law authorized by the Fourth Session of
the Twelfth National People’ s Congress, and came into effect since May 1st, 2014, so that HYX
managed to apply for the first batch of sound trademark and have it registered. In addition, the
Global Sensory Sleep Forum, initiated by HYX Home Textile and several other organizations, was
held in Chengdu on Mar 10th, which released sleep solutions adapting to spring and summer in
southwestern China; HYX also signed a strategic cooperation agreement with Sichuan Provincial
Home Textile Industry Association to set up Southwestern China Research Center of Sensory
Sleep, aimed at providing continuing, individualized solutions to comfortable sleep.
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Pulling Together
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Chen Zhongwei, Group General Manager made a
keynote report in 2014 Hengyuanxiang Consortium
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"Constant Creation 100" project was formally initiated.
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The first knitting Bar of Hengyuanxiang Knitting Wool in China
was opened.
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Hengyuanxiang Children Industry was formally initiated.

2014

ETIQUETTE COUTURE CONTEST
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The winners of 2014 World Etiquette Dress Design
Competition took a group photograph.
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Party Committee of the Group organized youth representatives
of the Consortium to visit "Yuanwang V".



Transformation of Complex Achieves

New Progress

The work of HYX Complex in 2014 was themed at “innovation, business starting and
fortune making” . The group held the 6th Sci-tech Conference, the 5th Congress of the
4th Franchised Factories’ Committee and annual work symposium, respectively in April
and October, in order to accelerate transformations like “Platform Operation” , “Industry
Innovation” ,  “Supply Chain Optimization” , “Omni—-Channel Marketing” and “Big Data
Building” . In HYX Complex Congress held on Aug. 8th, GM Chen Zhongwei hoped that the
whole complex would build up a new strategic structure, new power structure and new value
system by virtue of cultural reform, system innovation and organizational transformation, aimed
at providing new driving force for HYX to establish an ever—growing career. For this, the “Eternal
Business 100” Program was launched in the meeting.

With the theme, the nation’ s first weaving bar was opened, a symbol of HYX’ s knitting
wool industry having channel transformation; the brand Nanonan gave Autumn and Winter New
Release to indicate the launching of its kids’ wear industry; HYX costume industry started the
3rd World Etiquette Costume Culture Festival in April and gave the World Etiquette Costume
Design Championship in November; 2014 HYX China Sports Carnival was held with success in
6 cities, including Chongqing.

On Nov. 11th, the Group achieved a sales value of more than 170 million yuan during the
Chinese Black Friday on Tmall of Alibaba, increasing by 118% over 2013. In 2014, the total
online sales value of the group approached 1 billion yuan. And the annual sales on the Official
Flagship Store of HYX Down Jacket exceeded 100 million yuan, making the first online store of
HYX getting 100 million turnover.

The Group’ s Party Committee, Labor Union and Youth League Committee got full
understanding of the Central Party Committee's policy of “involving the people” to give
colorful activities like “co-building in the complex” , “Eternal Young Club” , “Sensing
HYX” , “Complete Personnel Skill Contest” , “Cooperation between Police and People” ,
and “Visiting Yuanwang V” , in the hope of keeping enhancing the abilities of innovation,
business starting and fortune making of all members in the complex.
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Warming All China
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2014-2015 Annual Activities of "Constant Love Action"
were initiated by Song Xiuyan, Party Secretary, Vice
President and the First Secretary of the Secretariat of
All-china Women's Federation.
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The initiation ceremony of Sixth Hong Kong "Constant Love Action"

was initiated in Victoria Park.
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Zhao Che, Taiwan actor auctioned the first set of “Constant Love
Angel” works in "Constant Love Angel + Cross-Strait Autistic Children
Art Exhibition” and the auction money was all donated to autistic painter
Zhong Hua.
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Winners of 2013-2014 “Hengyuanxiang
Literature Star” China Middle School
Students' Composition Contest took a
group photograph.
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"Constant Love Action in Auchan" cares for
disabled children and orphan and delivers
Sino—French relations.
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Chen Zhongwei, General Manager of the Group explained
Hengyuanxiang charity ideas and practice at the scene of the
'Because of Love + 2013 Public Welfare Ceremony".



Charity Jobs Promoted to a New Height

On Sept. 25th, the launching ceremony for 2014-2015 Eternal Love Action was given in
Urumchi, representing the second upgrade of the 9—year—-lasting activity. All-China Women’ s
Federation, China Children and Teenagers’ Fund and HYX, themed at “Love from Millions
of Families” , co—provided the activity for love sending by having inland families and Xinjiang
minority families weave and present sweaters to each other, hoping to setup a platform for
mutual support and interconnections, and for national unity. In the launching ceremony, Song
Xiuyan, President of China Children and Teenagers’ Fund, connected by hand the HYX wool
strung on knitting needle by inland family representatives with atlas thread by Xinjiang family
representatives, and knit the first stitch to announce the launching of the activity.

All-China Women’ s Federation issued documents to call on Women’ s Federation
at different levels to take part in Eternal Love Action. And the central department Women
Workers’ Committee issued notices to women workers’ committees at all levels in mid
November to require all staffs to play an exemplary role in the activity. By the end of 2014, 57
units, including organs of NPC Standing Committee, have claimed their knitting wools.

On Dec. 13th, the 6th HK Eternal Love Action was unveiled in Victoria Park.

By Aug. 2014, Eternal Love Action has seen the completion of 740,000 wool sweaters,
giving rise to series activities like “First Cross Straits Autistic Children’ s Art Show” and

“Eternal Love Action in Auchan” .

From Apr. 11th to 13th, HYX Literature Star Chinese High School Students’ Composition
Champions was given in Guang’ an, Sichuan, the hometown of former Chinese leader Deng
Xiaoping. 150 contestants from 22 contest areas, including HK and Macau, stood out among 30
million high school students in China and sought after the 20 titles of “HYX Literature Star” in
the championship.

On Jan. 12th, HYX took part in the activity “Love under the Blue Sky” in Shanghai for the
9th year. On the eve of Spring Festival, Dream Star Partner, honored as Charity Spring Festival
of CCTV, staged the charitable deeds of HYX.
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Good Reputation
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"Youth Constant Goodness Expert Committee"
was established.
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The 2nd "Youth Constant Goodness + China Public Welfare Innovation
Forum" was held in Harbin.
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"Youth Constant Goodness" entered into the Davos World Economic Forum
for the first time.
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Members of Public Welfare Entrepreneurship

% mﬁ G City Speaking Tour Shanghai Station visited
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Hengyuanxiang Group.
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Zhang Zhihua, Deputy Secretary of the Communist Youth
League made a speech in the "Youth Constant Goodness"
City Speaking Tour Guangzhou Station.
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Campus Public Welfare Knitting Bar successfully settled in
Shanghai Institute of Applied Technology.



Social Entrepreneurship with New

Situation

Under the co—guidance of Central Youth League Committee, All-China Youth Federation,
All-China Students’ Federation and UN Int’ | Labor Organization, KAB Nationwide Promotion
Office and HYX co-initiated the project “Eternal Good for Youths” , an open platform of
practices for public good with care for youths’ growth, excellence and service and intended
to support innovation, creativity and start—up of youths, which achieved leaping progress in
2014. As for building of project platform, MercyCorps and Ying Foundation were absorbed
into the newly established project council. As for the building of social entrepreneurship
theory system, “Eternal Good for Youths Experts’ Committee” was officially founded in the
nationwide launching ceremony of the 4th “Eternal Good for Youths” Activity held in March;
in April, the 2nd  “Eternal Good for Youths China Social Entrepreneurship Forum” was given
in Harbin; as for the advocacy of social entrepreneurship ideology, from May to June, three
high—level social entrepreneurship city tour lectures were respectively held in universities in
Shanghai, Guangzhou and Wuhan cities, thus arousing another fad of social entrepreneurship;
as for int” | exchanges about social entrepreneurship, in Sept., China Social Entrepreneurship
youths visited Davos World Economic Forum for the first time to discuss development with world
youth leaders and social entrepreneurs; as for incubation of social entrepreneurship, “Eternal
Good for Youths Social Entrepreneurship Activity (2014)” lasted for 4 months, attracting more
than 500 delegations from over 100 universities around the country to compete for Top 20
Social Entrepreneurship Projects and Top 10 Social Entrepreneurship Youths’ title. In Dec.,
campus weaving bars for public good was located in Beijing Institute of Clothing Technology
and Shanghai Institute of Technology. Besides, the authoritative investigation report “2014
Chinese Youths’ Social Entrepreneurship Report” , the first of its type to pay attention to
social entrepreneurs, was released to symbolize a landmark achievement of “Eternal Good for
Youths” Action after five years of exploration, and to guide social entrepreneurship in China
to march toward eco—-system construction featuring professionality, standardization and chain
operation.
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Climbing to a Higher Peak
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Chen Zhongwei, General Manager of
Hengyuanxiang Group gave gifts to
Laureus Oragnization Committee in the
press conference on June 9.
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Edwin Moses, Chairman of Laureus World Sports
Academy presented the trophy that symbolized
sponsor to Chen Zhongwei, General Manager of
Hengyuanxiang Group.
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Li Xiaopeng became Laureus Ambassador.
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Sports star Liu Xiang made close
interactions with high school students.
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Aleksei Nemov, committee member of Laureus Sports Academy,
Li Xiaopeng, Laureus Ambassador and Chen Zhongwei, Group
General Manager jointly launched Laureus documentary project.
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Chinese Delegation Etiquette made by Hengyuanxiang presented at the
17th Asian Games.



New Achievements in Sponsoring Sports

Events

On Mar. 26th, in 2014 Laureus World Sports Awards Ceremony, Edwin Moses, President of
Laureus World Sports Academy, presented the trophy as a token of sponsor to HYX GM Chen
Zhongwei.

On Jun. 9th, at a news conference held in China Art Museum of Shanghai, present
were Edwin Moses, Deputy Secretary General of Shanghai Government Xiao Guiyu, Head
of Shanghai Sports Administration Li Yuyi, Director of Shanghai Municipal Administration of
Culture, Radio, Film & TV Hu Jinjun, HYX GM Chen Zhongwei, celebrated Russian gymnastics
athlete Nemov and Chinese athlete Yao Ming. It was officially announced that 2015 Laureus
Award Ceremony would be staged in Shanghai. In the news conference, GM Chen presented a
clay sculpture “Colored Sheep” to Laureus. Later, all guests invited took part in the ceremony
of casting on the first stitch for the woolen embroidery portrait of Mandela, former South African
President. The same day, Laureus cooperated with HYX to give “Stars’ Open Class” in
Gezhi High School of Shanghai China, having famous athletes Liu Xiang, Nemov and Edwin
Moses play happily with high school students.

On Oct. 17th, Laureus Sport for Good Foundation declared that Chinese famous
gymnastics athlete Li Xiaopeng was appointed to be Laureus Ambassador. The same day,
GM Chen Zhongwei presented “colored sheep” for celebration to the new ambassador, and

invited Li and Nemov to take part in  “Laureus—HYX Picture Show” held in the Oriental Pearl
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Tower and start up for Laureus Documentary.

Laureus World Sports Awards is so far the only comprehensive sports awards event in
the world, generally honored “Sports Oscar” . So far, the live broadcast for relevant activities
has covered more than 170 countries and involving more than 1 billion audience. On Apr.
15th, 2015, the debut of Laureus in China will surely create a new audience record.

As a sponsor for Chinese Olympic Committee, on Aug. 17th, the ceremony for casting on
the stitches for woolen embroidery portrait of Int” | Olympic Committee President Bach was
held in Nanjing. President Bach cast on the first stitch on his own portrait. It will be the 9th
woolen embroidery portrait of an Int’ | Olympic Committee President created by HYX. I0C
Vice President Yu Zaiging was also present at the ceremony.

On Sept. 19th, in the Opening Ceremony of Inchon Asian Games, the etiquette costume
for Chinese delegation, produced by HYX, came out officially. HYX also provided judge’ s
costume for 2014 Teenager’ s Martial Arts Competition in Nanjing, which was the first time
that Int’ | Martial Arts Federation unified the judge’ s costume.

Also, the bridge delegation sponsored by HYX achieved good results in 2014. They won
the champion in the 4th “Minghao” National Bridge Invitational the third place in Grade-A
Bridge Club Tournament. On Jan. 27th, Wu Bangguo, former Chairman of the NPC Standing
Committee, met with GM Chen Zhongwei and inquired about the development of HYX, when
he was attending the Spring Bridge Contest held by HYX Bridge Delegation.

As HYX is a public—oriented enterprise supporting sports development for a long time,
President Liu Ruigi was also invited to be present at the Olympic Winter Games in Sochi and

the World Cup in Brazil.
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Wu Bangguo, former Chairman of the NPC
Standing Committee met with Chen Zhongwei,
General Manager of Hengyuanxiang Group when
he participated in the New Spring Bridge Game
held by Hengyuanxiang Bridge Team.

PRI o oD 77 0 8 — I 80 2 eh P D54 SR TR LT 0EG
The first referee uniforms of International Martial Art Association
were made by Hengyuanxiang Group.
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The initiation ceremony of Embroidered
Portrait of Bach, Chairman of International
Olympic Committee was held in Nanjing.
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Impressive Results
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‘Jews in Shanghai" and other two shows held a
press conference.
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President Liu Ruigi gave Letter of Appointment of
Advisor to Professor Zhou Xiaoyan.
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'Sea of Business" had a successful premiere on December 24.
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In the 120th Anniversary Symposium of
Birth of Shen Laizhou, Arnon Perlman
Israel's Consul General in Shanghai
introduced Western entrepreneur culture
and innovation ideas.
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Li Yin, Director of Huangpu District Party Committee
Propaganda Department gave a speech in the 120th
Anniversary Symposium of Birth of Shen Laizhou.

AR TR ARIE, KR SRS RN SR % Y.
The Symposium held a roundtable forum and all the experts deciphered the
cultural password of entrepreneuship.
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Building Up New Framework for Culture

and Art Industries

To celebrate the 70th Anniversary of the Victory of World Anti—Fascist War in 2015, a news
conference for the original musical drama “The Jews in Shanghai” , involving the efforts of
world top artists, was held in Apr. 22nd. A new brand “HYX Drama” was launched at the same
time, which was created by the Group in its cultural industry. At the news conference, the couple
of Consul-general of Israel in Shanghai presented precious Israeli musical works to HYX Drama
for its use, and the wife of consul-general was invited to work as play writing adviser. Prof. Zhou
Xiaoyan, a famous singer and music educator, served at Chief Artistic Adviser.

Also released in the news conference were dramas taken in from other countries for two
rounds of shows in June and Oct. They are: classical comedy Caught in the Net by Ray Cooney,
a British famous playwright and “Sea of Business” to be promoted in late Dec., the first large—
scale original drama focused on the group of “Shanghai businessmen” and themed at the
business development of Shen Laizhou, the King of Knitting Wool. The release of the three
dramas, together with the Shanghainese drama “Forever Yin Xueyan” promoted in 2013,
symbolize that HYX Drama has set up a framework of three types of dramas, namely, Shanghai
Series, Introduction of Classical Dramas and Adaptation of Famous Works, showing HYX’ s
artistic pursuit in creating classical dramas.

On Dec. 24th night, Sea of Business had its debut in Shanghai Art Theatre with success,

causing great sensations. The drama has won special funding from Shanghai Cultural
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Development Foundation as a key artistic creation project in Shanghai. And Shanghai Board
of Education and Huangpu District Publicity Department of Shanghai served as guiding units
for the drama’ s promotion.

In the afternoon of that day, the Group held a symposium for the 120th Birthday of Shen
Laizhou in Shanghai Archives. The symposium summarized the experience of Shen’ s
establishment of HYX from the perspectives of culture and brand building, and proved
the importance of culture for start—up and growth of enterprises from the perspective of
commercial civilizations in the East and the West. Present at the symposium were nearly 200,
including leaders and guests from Consulate General of Israel in Shanghai, Shanghai Board
of Education, Shanghai Archives, Shanghai Youth League Committee, Huangpu District
Publicity Department of Shanghai, and Shanghai Academy of Social Sciences, as well as
young entrepreneurs, start—up tutors, start—up youth representatives and the media.

2014 was also the year marking the 10 Anniversary of Shanghai HYX Xiangshan
Painting Institute. Activities like quality shows of “Marvelous Xiangshan” 10th Anniversary
Review Show, the 10th Fan Art Fair of Shanghai and Mao Guolun Calligraphy Show, as well
as participation in Shanghai Art Fair, presented a satisfactory result from the 10 years’

development of Xiangshan Painting Institute.
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The classic comedy of famous British
playwright Ray Cooney "He and His
Son and Daughter" was successfully
presented for two rounds.
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He Pijie, a Standing Committee member and Deputy Secretary—
General of the Chinese People's Political Consultative
Conference, Vice Chairman of KMT Central Committee delivered
her congratulations to the 10th Anniversary of the founding of
Hengyuanxiang Xiangshan Art Academy.
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Calligraphy Exhibition of Mao Guolun, Dean of Hengyuanxiang
Xiangshan Art Academy attracted many viewers.
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Substantial Achievements
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As Vice Chairman of the 5th World Peace Choir
Festival, Zhao Jiagui, Delegation Head presented
awards to winning choirs including Moscow
Children's Choir, Belgium Brussels Children's
Choir and Bulgaria Sofia Children's Choir.
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Hao Xiaonan Choir sang in the
famous Golden Hall of Vienna.
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In Shanghai Urban Lawn Festival, Hao Xiaonan Choir
presented their greetings to Cao Peng, choir adviser and
famous conductor for his ninetieth birthday.
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The four representatives of Hao Xiaonan
Choir took a group photograph with
Laureus representatives.
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Traditional Peking Opera "collided" with modern gymnastics.
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Shanghai Zhabei District Hao Xiaonan Kindergarten, to which
Hengyuanxiang outputs brand resources, was formally opened.



Haoxiaonan Choir Celebrates Its 20th

Anniversary

On July 30th, 2014, the world famous Golden Hall of Vienna witnessed a wonderful show
staged by a Chinese child’ s choir. It was Haoxiaonan Kids’ Choir invited to sing at the
opening ceremony of the 5th World Peace Choral Festival in 2014. Haoxiaonan, meaning good
kids in Chinese, won the highest award Peace Angel Award, presented by the organizing
committee with their spotless performance. The choir head Zhao Jiagui was recommended to be
vice chairman of the choral festival.

In 2014, the four groups of Haoxiaonan sponsored by HYX embraced their 20th anniversary.
As activities to celebrate the event, on Jun. 29th, right before the 93rd Anniversary of the
Founding of CPC, Shanghai Concert Hall Square staged an urban lawn concert by Haoxiaonan.
The kids’ choir, the instrument playing club and Shanghai Symphony Orchestra presented
their odes and greetings to the country in forms of chorus and instrument ensemble. By tradition,

kids in the groups also presented roses to famous conductor and the choir’ s artistic adviser
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Cao Peng for his 90th birthday.

In the “Laureus—HYX Picture Show” held in the Oriental Pearl Tower, Haoxiaonan Kids'
Choir, Haoxiaonan Kids' Peking Opera Troupe, Haoxiaonan Kindergarten and Haoxiaonan
Instrument Playing Club showcased the achievements of their team after 20 years of
development by outstanding performances one after another. As little cultural envoys, the kids
also presented their talents in major events like the ceremony of casting on stitches for woolen
embroidery portrait of IOC President Bach, the World Journey of Color Discovery and Shanghai
Goods Fair for Pregnancy, Infancy and Kids.

The achievements of Haoxiaonan team attracted Zhabei District Education Bureau to
cooperate with HYX. On Sept. 1st, the government-run Haoxiaonan Kindergarten in Zhabei
District was opened, involving top resources of Haoxiaonan brand from HYX, and Prof. Zhou
Xiaoyan wrote an inscription of “Good Kids, Good Voice” for celebration.

The Group also produced autograph books and documentaries to record the 20 years'

development of Haoxiaonan team.
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Hao Xiaonan Professor Xie Fangzhou presented
calligraphy to International Olympic Committee
(I0C) President Bach.

LINL SRR € N
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Hao Xiaonan Professor Xie
Fangzhou taught Hoffman,"Father of
Rubber Duck" Chinese calligraphy
writing.

AN D LA W AR i e
Hao Xiaonan Choir sang in Shanghai Maternal and
Baby Products Exhibition.
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Walking Around the World
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Isreali Overseas Study Group of Hengyuanxiang
Group took a group photograph in front of Tel
Aviv University Jews Diaspora Memorial Hall.
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"Global Color Discovery Tour" China Shaanxi Station was

initiated.
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"Global Color Discovery Tour" Hong Kong Station acttracted much attention.
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Yu Qiuyu, the famous scholar visitied
Hengyuanxiang.
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Dean of Italy Milan Art Design School visited Hengyuanxiang.
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Chen Zhongwei, General Manager of Hengyuanxiang Group gave
“Color Sheep” to Hoffman, "Father of Rubber Duck” as a gift.



Resource Building Serves as New Platform

To enhance the innovation ability of complex organizations, in July, the Group organized
its medium- and high-level management and complex representatives to Tel Aviv University
in Israel to study “Strategic Thinking and Innovation—the Israeli Pattern” . Through class
training, case analysis, field visit and discussions with higher management, as well as forms of
studies by exchanges with the author of Start—up Nation to experience Israeli culture and probe
into the management techniques of innovation strategies in Israel, the cultural and political
foundation for innovation, and innovation rules for occupying the leadership in the global
business. To promote development of projects of innovation and cultural cooperation, HYX
President Liu Ruiqi visited Tel Aviv University and the Hebrew University of Jerusalem, and was
warmly received by their presidents. Also, the two terms of consul-general of Israel in Shanghai
visited HYX for many times to assist in development of relevant projects.

Besides, the Group’ s Fazeya brand cooperated with China Fashion & Color Association
to initiate the activity of “Global Journey of Color Discovery” , which witnessed its launching
ceremony in March of the first station in China in Shaanxi Province. The journey was the first
large—scale cultural tracing activity in the globe aimed at “pursuing color culture” and
rediscovering the Silk Road. By virtue of the activity, experts in color and culture were invited to
make comprehensive exploration into world color culture, and the activities for Shaanxi and HK
were started in 2014,

In 2014, experts invited by the Group for exchanges in cultural platform building, included:
Spanish sculptor Rosa Cervera; Dutch artist Hofman, the creator of Rubber Duck; and Chinese
cultural scholar and author Yu Qiuyu. As for the building of industrial platform, HYX explored
into cooperation respectively with Head of Milan Art Design College, Head of Italian Leather

goods Manufacturers Association and Australian Wool Board CEO.
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Hengyuanxiang Group was awarded with the
title of "National Industry Brand Cultivation Model
Enterprise'by China Ministry of Industry and
Information Technology.
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Chen Zhongwei, General Manager of
Hengyuanxiang Group took the medal of
2014 China Economic Figure" in Beijing.

(R E QLI P S R Y A gl
SALRERR”

Hengyuanxiang Group won the "China Time-honored
Textile and Garment Brand Cultural Heritage Award".
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Hengyuanxiang Group was granted with the title of "National
Torch Plan Key High—Tech Enterprise" by Ministry of Science
and Technology.
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Hengyuanxiang Home Textile won the title of one of
"National Top Ten E-commerce Enterprises".
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Hengyuanxiang Group won the third
prize of "Shanghai Scientific and
Technical Progress Award".



Glories to Unveil a New Chapter

On Sept. 9th, in the 9th Asia Brand Ceremony sponsored by Asia Brand Association, HYX
Brand ranked No. 127 among Top 500 Asia Brands, which were 152 places ahead of that of
the last year.

Achievements in brand building also included: in June, the Group was authorized the title
of “Nationwide Exemplary Enterprise of Industry Brand Building” ; in Sept., it gained the title
of “Most Innovative Time-honored Brand” from 2014 China Time-honored Brand Expo; in
Oct., the Group gained the title of “Glorious Top Brand of Shanghai” ; in Dec., the Group was
co—granted the title “Key Enterprise for Building Self-owned Brand of Costume and Home
Textile” .

As for technology R&D: the Group gained “2014 Award of Special Contribution to
Standardization” ; in April, “Development and Industrialization of MTM Costume’ s Rapid
Production Information System” gained the third place in “Shanghai Science and Technology
Awards Selection” ; in December, the Group was again granted the tite “Key New-tech and
Hi—tech Enterprise of National Torch Program” by the Ministry of Science and Technology.

As regards industrial development: HYX brand woolen sweaters and HYX brand socks
retained the first place in the sales volume of like products in the market; the embroidery flower
work gained the “Fashion Bronze Award of Time—honored Original Products” ; the home
textile industry in HYX gained 2014 Top Chinese Home Textile Award, Top 10 E-business
Makers and 2014 Most Market Valued Home Textile Brand.

As for corporate culture and social responsibility building: in Jan. “Eternal Love Action”
gained 2013 “Best Project for Public Interest” ; in Mar., the Group gained the Outstanding
Contribution Award, a Children’ s Charity Award in China; also in the month, “Eternal Love
Action” gained the honor for Women’ s Brilliant Contribution; in May, the Group’ s Youth
League Committee gained the title of 2012 to 2013 Best Youth League Committee in Shanghai;
in June, the Group released its annual social responsibility report for the fourth year, which
gained the Progress Award in Revelation of Social Responsibility Information in China’ s Textile
and Garment Industry in 2014; in the same month, the Group gained 1 gold and 2 silvers in
the 7th PR Case Selection in Shanghai; in Aug., the Group gained the title of “Top 100 Unites
of Corporate Education in China” ; in Oct., the Group gained the Inheritance Award of Time—
honored Brand Culture in China’ s Textile and Garment Industry; in Nov., the Group was made

“Shanghai Culture Experience Base for Life” .
Also, GM Chen Zhongwei successively gained the honors of Charity Character of the Year,

2014 Chinese Economic Figures and Outstanding Young Entrepreneurs in Shanghai.
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